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R. J. Respicio AN ACT TO AMEND § 26203(K)(9); TO AMEND § 06/30/16 07/01/16 Committee on Finance Fiscal Note
26203(K)(28) TO (32); AND TO ADD § 26203.1 TO 6:08 p.m. and Taxation, General Request
ARTICLE 2, CHAPTER 26, ALL OF TITLE 11 OF THE Government 07/01/16
GUAM CODE ANNOTATED RELATIVE TO Operations and Youth Fiscal Note
346-33 INCREASING THE BUSINESS PRIVILEGE TAX Development 09/07/16
(COR) EXEMPTION FOR SMALL BUSINESSES TO ONE

HUNDRED FORTY THOUSAND ($140,000) AND
INCREASE TO ONE HUNDRED FIFTY THOUSAND
($150,000) THE INCOME THRESHOLD TO QUALIFY
FOR THE EXEMPTION.
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September 7, 2016
Memorandum
To: Rennae Meno
Clerk of the Legislature =
/7/“"”' o
From: Senator Rory J. Respicio 3
Chairperson of the Committee on Rules .
Subject: Fiscal Notes
Lot
Hafa Adai! b

Attached please find the fiscal notes for the bill numbers listed below.
Please note that the fiscal notes are issued on the bills as introduced.

FISCAL NOTES: \
Bill No. 346-33(COR)
Bill No. 354-33(COR)
Bill No. 366-33(COR)
Bill No. 368-33(LS)

Please forward the same to MIS for posting on our website. Please contact
our office should you have any questions regarding this matter.

Si Yu'os ma'dse’!




Bureau of Budget & Management Research
Fiscal Note of Bill No. 346-33 (COR)

AN ACT TO AMEND § 26203(K}9); TO AMEND § 26203(K)(28) TO (32); AND TO ADD § 26203.1 TO ARTICLE 2, CHAPTER 26,
ALL OF TITLE 11 OF THE GUAM CODE ANNOTATED, RELATIVE TO INCREASING THE BUSINESS PRIVILEGE TAX
EXEMPTION FOR SMALL BUSINESSES TO ONE HUNDRED FORTY THOUSAND (5140,000) AND INCREASE TO ONE
HUNDRED FIFTY THOUSAND ($150,000) THE INCOME THRESHOLD TO QUALIFY FOR THE EXEMPTION.

|Dept.lAgeucy Affected: Depamuem of Rwenue aond Tantlou

IDepartment's General Fund (GF) appropriation(s) to date: 8,839,485
IDepartment's Other Fund (Specily) appropriation(s) to date:
Total Department/Agency Appropriation(s) to date: 511,931,786

. (Specify Special .
General Fund: Fund): Total:
lFY 2015 Unreserved Fund Balance . : sof sof
[FY 2016 Adopted Revenues sof so] sof
[FV 2016 Appro. (P.L. 33-66 thru P.L. 33-152) so] so| sof
Sub-total: SOI Sﬂl SOI
JLess appropriation in Bill SOI 50' SGI
Total: 5“ SO‘ Sﬂl
One Full For Remainder of
FY 2016 FY 2017 Fy 2018 FY 2019 FY 2020
Fiscal Year . .
(if applicable)
'E?ﬁmu 50 50§ (53.351.600H {83,351,660)f {83,351,6003) (83,351,600)4
Special Fuud SBI 50! $0 sol Sﬂl Sﬂl
83,35
Total | _sol  ssasieuof  gsaasieon]  saasigum  s33sLeon]
1. Does the bill contain “revenue generating”™ provisions? /1 Yes /X! Ne
If Yes, sec attachment
2. Is aenount appropriated adequate to fund the intent of the appropriation? Xt N/A ! 1 Yes X/ No
If no, what is the additional amount required? X7 N/A
3. Does the Bill establish # new program/agency? ! Yes X! Ne
If yes, will the program duplicate existing programs/agencies? X/ N/A ! 1 Yes /{ Neo
Is there a federal mandate to establish the program/agency? {11 Yes /X! No
4. Will the enactment of this Bill require new physical facilities? I 1 Yes X/ No
5. Was Fiscat Note coordinated with the affected dept/agency? If no, indicate reason: X/ Yes /1 Neo
! / Requested agency comments not received by due date ! 10ther:
mnys«:;::&rm _Z__,&L [ ﬂ C’/{""‘“ AUQ.MZB 16
Michaet M. Aflague. B&MA IV ,Kst S. Calvo, Director

Footaotes: 1/ According to feedback from the Department of Revenue and Tnntlou {DRT), approximately 31 taxpayers would be
affected. Based on a median of §90,000 per taxpayer at the current gross receipt tax (GRT) of 4%, = projected decrease of $3,351,600 in
Business Privilege Taxes (BPT) are anticipated anncally assuming ail factors held constant. The Bureau aaticipates change in BPT
revenuc streams for subsequent fiscal years should there be any change (o the number of taxpayers and/or adjustment to the GRT rate of
4%. Although the anticipated reduction is anlikely to affect payments for the Business Privilege Tax Bonds Serfes 2011A, 2012B, and
2013C, the reduction in BFT wonld likely impnc( other areas of govcmmcnt operations subsidized by the Genernl Fund. Lastly, the

Pharmaceuticals Fund (reference ntuchment) '




Bureau of Budget & Management Research
Attachment to Fiscal Note No. 346-33 (COR)

FY 2015 Gross Receipt Tax (GRT) Data*
> 931 taxpayers
> $40,000 - $140,000 = $90,000 median tax exemption

$90,000 x 4% GRT = $3,600
$3,600 x 931 taxpayers = $3,351.600

* Source: Department of Revenue and Taxation

P.L. 33-66 (Fiscal Year 2016 General Appropriations Act)

Business Privilege Tax (Net of Tiyan Collateral

Equipment Tax Credit): $247,707,347
Business Privilege Tax (GMHA Pharmaceutical

Fund): {15,333,085)
Other Taxes: 2,140,436
Business Privilege Taxes (BPT) $234,514,698
Business Privilege Tax Bonds, Series 2011A ($11,948,013)
Business Privilege Tax Bonds, Series 2012B (5.246,047)
Gen Obligation Bond Business Privilege Tax 2013 Series C (2.781,654)
Bond Payments from BPT ($19,975,714)
BPT available for operations $214,538,984
Bill 346-33 (COR) (3.351,600)
Adjustd BPT for operations $211,187,384

Guam Memorial Hospital Authority (GMHA) Pharmaceuticals Fund

Annual Loss in BPT (projected) ($3.351,600)
GMHA Pharmaceutical Fund (annual loss) ($207,464)

(6.19% of BPT pursuant to § 26208 of Ch. 26, 11 GCA
as amended by P.L. 33-66, Ch. XII, Sec. 30)




